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FUNDS FROM OPERATIONS 


NET EARNINGS 
% 

1975 Change 
$110,107 + 31 
27,876 + 22 
$1.35 + 20 
60,993 + 58 
$2.96 + 55 
57,018 + 22 
$2.76 + 20 
39,860 —- 14 
8,430 + 104 
6,757 + 268 
19,844 - 8 
149,710 — 17 
878,931 4/72 
998,088 + 38 
60,664 +5899 
20,624 + 76 
153 - 7 
823 — 13 
13 = 
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PRESIDENT’S MESSAGE 


The Company achieved satisfactory 
financial results in 1976, and in ad- 
dition took several corporate house- 
keeping measures’ designed to 
simplify or reduce the less profitable 
sectors of the Company’s operation. 


Our earnings benefited primarily 
from improved prices for our oil and 
gas production in Alberta. Coal 
prices, however, remained soft. 
Sulphur, which the Company pro- 
duces as a by-product of gas proces- 
sing, has historically suffered from 
erratic market cycles, and it is 
currently in a rather depressed phase. 
Coal and sulphur have therefore 
made only modest contributions to 
the Company’s income. 


During the year Aquitaine acquired 
an affiliated company, Elf Oil Explora- 
tion and Production Canada Ltd. whose 
extensive holdings in northern Canada 
complement those of the Company. 
Aquitaine Pennsylvania, the Com- 
pany’s coal subsidiary, disposed of its 
oil, gas and pipeline assets, which have 
contributed little in terms of profit and 
could not be conveniently integrated 
into Aquitaine’s larger oil and gas 
activities. 


Aquitaine’s gas producing proper- 
ties at Beacon Hill were sold to the 
Saskatchewan government power 
corporation, to whom the Beacon 
Hill gas production had previously 
been sold under contract. The 
uncertain prospects for suitable 
price escalation made such a sale 
appear advantageous. The Company 
feels that the negotiated sale price of 
the properties, based on $18 million 
at mid-year, was fair to both parties. 


In early 1977 the Company settled 
a dispute involving its contract for 
the sale of gas from Ram River. 
Under “take or pay” provisions of 
the contract the purchaser had made 
certain payments in respect of a 
quantity of gas which the purchaser 
did not take in the early stages of the 
contract. The Company contended 
that it should receive the current 
market price at the time of eventual 
delivery. The purchaser contended 
that such gas had been paid for. The 
settlement essentially confirms the 
position taken on this point by the 
Company but by way of compromise 
the Company agreed to grant to the 
gas purchaser a first right to buy on 
competitive terms certain of the 
Company’s future gas production. 
Your directors consider the settle- 
ment to be a reasonable solution to a 
complex problem of considerable 
cash importance to the Company. 


With the improvement in gas prices 
and the continuation of the Alberta 
government’s drilling incentive pro- 
gram a small, and probably short-term, 
surplus of gas has been built up in 
the province. The Company’s 
Stolberg and Blue Sky gas discoveries 
may be considered evidence of the 
effectiveness of these incentives. 


In sharp contrast to the encourage- 
ment given to exploration in Alberta, 
political problems regarding federal 
permits have made exploration 
planning particularly difficult for the 
Labrador Sea and northern Canada. 
Claims made by the Newfoundland 
government relating to jurisdiction, 
and, consequently, to economic 
control over the development of 
Labrador offshore resources, have 
not been resolved. We have confidence 
that the two levels of government will 
achieve a workable accommodation, 
as happened in the earlier revenue- 
sharing struggle between the federal 
and western provincial governments, 
but in the meantime work offshore 
Labrador remains essentially sus- 
pended. 


Similar delays have been forced 
upon the Company in northern 
Canada where land-use applications 
by the Company and other operators 
have been rejected with such growing 
frequency that planning has become 
quite uncertain. We expect that the 
environmental and sociological con- 
cerns rightly felt by the government 
will eventually be defined and local- 
ized, and that orderly exploration 
will resume. Current operations, 
however, are disrupted in these areas. 


’ Z ee we 
Jacques Payan 
President 
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Frontier Policy 


With the escalation of exploration 
costs in the Arctic and offshore fron- 
tier areas, and the certainty of enor- 
mous development costs when com- 
mercial discoveries are made, the 
Company is evolving a policy of limit- 
ing its working interest in the later 
stages of exploration in these areas. 
The Company intends to make full use 
of its experienced exploration and 
operations team to search for and 
identify drillable structures, but it 
will invite the participation of others, 
through joint ventures and farm-outs, 
in the mature phases of frontier act- 
ivity. 


Alberta 


Exploration emphasis in Alberta 
continues to be directed toward 
foothills and deep basin prospects. 
An active program of seismic acquisi- 
tion is being pursued in these areas. 
Early in 1976, a deep test drilled by 
the Company in the Stolberg area 
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established a southeasterly extension 
of natural gas discoveries which had 
been made by other companies. The 
Stolberg well was located on farm-in 
acreage which, together with sub- 
sequently purchased leases, gives the 
Company a 40% interest in 4,800 
gross acres in the prospect. A follow 
up well reached total depth late in 
1976 and established additional 
reserves. A third well is currently 
being drilled. 


At Strachan the Company has 
recently drilled a potential Cardium 
oil well on a prospect which war- 
rants further evaluation. At a depth 
of 9,500 feet the Cardium objective is 
relatively shallow for this foothills 
region. Deep test wells are planned 
for both the Pembina and Strachan 
areas for early 1977. 


In the plains area of Alberta the 
Company is encouraged by a multi- 
well drilling program on the Gold 
Creek gas prospect in which 
Aquitaine’s interest approximates 


9%. Several wells are also planned 
on shallow gas prospects at Rainbow 
and Innisfail. Commencement of drill- 
ing may be delayed because of short 
term oversupply. 


British Columbia 


With the return of more favourable 
provincial government natural re- 
source policies, the Company is pre- 
paring to resume seismic evaluation 
and exploration drilling. 


Two exploratory wells are planned 
for the Poplar area to test seismic in- 
terpretations which indicate a 
possible southerly extension of the 
shallow gas reserves found in the 
Maxhamish area in 1973 - 74. 


Arctic and Northwest Territories 


In the Beaufort Sea the Company 
has pooled its acreage in the Hut- 
chison Block with other operators, 
and has granted a farmout under 
which an extremely expensive 
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drilling program is being carried out 
at no cost to the Company. The first 
well on the pooled _ acreage, 
Tingmiark K-91, was spudded on 
August 11, 1976 and reached a depth 
of 10,010 feet. Hole problems and 
the approaching end of the drilling 
season prevented full evaluation of 
the well and it was temporarily 
plugged in October. The Company’s 
39.65% interest in the 348,000 acre 
block of pooled permits will be 
reduced to 25.77% after the two 
initial earning wells are completed. 
The percentage may _ ultimately 
become 19.82% if and when the 
farmee has exercised all drilling 
options. The Company holds a 30% 
interest in permits totalling 611,000 
acres immediately west of the pooled 
lands. 


Arctic Islands 


In the Arctic Islands a seismic 
program has been carried out to 
evaluate a 931,000 acre block of off- 
shore permits in Hazen Strait in 
which the Company has a 25% in- 
terest. Additional seismic is planned 
for early 1977. The acreage is 
located 16 miles north of the Hecla 
gas field being outlined by Panarctic 
Oils Ltd. on and offshore from Mel- 
ville Island. 


Under a farmout agreement a well 
was drilled on Company acreage on 
northern Banks Island. The well, 
Panarctic Elf Bar Harbour E-76, was 
abandoned in January 1976 without 
encouragement. 


Labrador Sea 


The Labrador offshore exploration 
group, in which the Company has a 
13% % interest, re-entered the Snorri 
J-90 well during the 1976 drilling 
season. A sand below 8,200 feet 
yielded 9.8 million cubic feet of gas 
per day on drillstem test and 235 
barrels per day of condensate. 
Karlsefni H-13, which had been 
suspended at 10,774 feet in 1975, 
was deepened to 13,406 feet and 
then abandoned. Of the new wells 
drilled in 1976, Cabot G-91 had to be 
abandoned for technical reasons at 
951 feet and Herjolf M-92 was aban- 
doned as a dry hole at 13,406 feet. 
Verrazano L-77, a test well in the 
southern part of the acreage was 
suspended at 1,509 feet when the rig 
contract terminated. 


The Group has now completed a 
total of eight wells on the Labrador 
Shelf of which three, Gudrid, Bjarni 
and Snorri have discovered natural 
gas, with Snorri also testing conden- 
sate. The size of these reservoirs has 
not been established, and commercial 
volumes have not been demonstrated. 


Seismic exploration continued in 
1976 and new information and in- 
terpretations have located several 
new structures and better defined 
others previously identified. In ad- 
dition 12,000 kilometres of aeromag- 
netic reconnaissance was flown off the 
Labrador Coast. 
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Farther north at Frobisher Bay and 
Cumberland Sound, the Company 
has formed the Baffin-Labrador 
Group. Aquitaine is the operator for 
the group, which will explore 3.6 
million acres originally held 100% 
by the Company. Previous seismic 
programs had revealed several large 
structures and these were further 
defined in 1976. The Company will 
bear a 10% share of cost until the 
Group has drilled two wells, 
whereupon the Company’s working 
interest will be 46%. 


On the southern Labrador Shelf, a 
seismic program was completed in 
1976 on 916,000 acres in which the 
Company holds a 50% interest. The 
results are being evaluated. 


Offshore Greenland 


The first well ever drilled offshore 
Greenland, Kangamiut No. 1, was 
abandoned at 12,750 feet. The well 
was drilled by the TGA-Grepco Group 
in which the Company has a 29.2% 
working interest. The Group holds 1.3 
million acres under concessions 
covering three separate areas offshore 
western Greenland. Seismic explora- 
tion and environmental studies will 
continue in 1977 with drilling expec- 
ted to resume in 1978. 


United States 


Exploration of the 4.3 million 
acres of Burlington Northern lands 
continued in 1976 but at a slower 
pace than before. The Company’s 
wholly - owned U.S. subsidiary, Al- 
Aquitaine Exploration Ltd., par- 
ticipated in 13 tests, resulting in two 
completed oil wells. It retained a 
royalty interest in 17 additional tests, 
five of which were completed as 
oil wells. The exploratory agreement 
with Burlington Northern has been 
extended through 1977 and the 
acreage reduced to three million 
acres. Aquitaine’s working interest 


in the Burlington Northern play is 


25%. 


Al-Aquitaine et al Patrikus #1, on 
the County Line prospect in North 
Dakota, has been suspended follow- 
ing disappointing production tests. 
Further drilling in this area by other 
parties is anticipated in 1977. 


Two tests were drilled and 
abandoned on the 550,000 acres of 
leases held by the Skelly-Chorney-Al- 
Aquitaine Group in the North 
Powder River Basin. 


Al-Aquitaine agreed to take a 40% 
interest in the McCabe Joint Venture, 
which will explore approximately 
150,000 acres of leases in Roosevelt 
and Richland Counties, Montana. 
Preliminary exploration has com- 
menced and two tests have been 
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drilled. One of these tests, True 
Consolidated 42-20, in which the 
Company will have a 9.9% working 
interest after payout, resulted in a 
multi-zone oil discovery. 


On the Alaska North Slope, two 
leases at Point Thomson comprising 
5,120 acres, in which the Company 
has a 20% interest, have been 
included in a drilling unit. Exxon 
has been granted an option to drill on 
this unit after it completes a test on 
the adjoining unit early in 1977. 


At the Outer Continental Shelf lease 
sale in April, 1976 Al-Aquitaine was 
successful in acquiring an 8% 
interest in a 5,693 acre lease on one 
of the major structures in the Gulf of 
Alaska. A well on this lease, is 
planned for the first half of 1977. 


The Company is continuing its 
evaluation of other Alaskan offshore 
areas, although further OCS lease 
sales may be delayed until 1978. 


Geothermal Exploration 


Heat flow studies in Nevada and 
Oregon have given some encourage- 
ment, and further geological and geo- 
physical studies will be undertaken on 
selected leases in 1977 with a view to 
isolating drilling targets. 


MINING 
EXPLORATION 


In 1976, the Company’s mining 
exploration for base metals was 
oriented more towards definite pros- 
pects than to grass roots prospecting. 


In Nova Scotia, drilling of a dis- 
seminated-copper property near 
Sydney showed new mineralization 
not previously known, but of 
insufficient tonnage to justify a 
mining operation. 

In northwestern Maine, detailed 
surveys and drilling are underway to 
test copper-zinc targets in Appalachian 
volcanics. 


Zinc-lead properties were drill 
tested in paleozoic carbonates of the 
Rockies Front Range but failed to 
demonstrate economic mineraliza- 
tion. More work is underway in the 
shale basins west of the Front Range. 


Drilling to copper-zinc objectives 
on the Company’s extensive holdings 
of Archean volcanics in South 
Keewatin was postponed until 1977, 
when a substantial joint venture 
program is scheduled. Several projects, 
mainly searching for massive sulphide 
occurrences are planned for 1977. 


The Company increased its coast- 
to-coast uranium program and was 
involved in all exploration stages 
from reconnaissance to drilling. In 
1977 the Company plans to evaluate 
these possibilities and to continue to 
explore actively in new areas. 
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(9 ROYALTIES 
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10 CRUDE OIL 

Market Conditions — Canadian 
He demand for crude oil showed a 
gradual recovery throughout 1976, 

> : 
s ms following a decline during 1975. The 
o 1976 growth was not, however, suf- 
eS ficient to offset the tighter restric- 
S 25 tions placed by the Canadian govern- 
re ment on exports of crude oil to the 
a 20 United States. The oil export quota 
e was reduced at the beginning of 1976 
eee from 700,000 barrels daily to 510,000 
a with further reductions to 385,000 in 
2 . July 1976 and 305,000 at year end. 
B Total Canadian and U.S. markets for 
Canadian crude averaged 1,472,700 
5 barrels per day in 1976, down 16.5% 

from 1975. 

: Production and Sales — The Com- 


71 72 73 74 $(75 76 pany’s average daily gross sales of 
crude oil and natural gas liquids, 
oe oe before royalties, amounted to 31,498 
hee barrels in 1976, down 5% from 33,025 
barrels in 1975. Average daily net 
sales, after royalties, were 18,192, 
down by 8% from 19,844 in 1975. 


Development — Five infill develop- 
ment wells were successfully drilled 
in the Rainbow field to maintain 
deliverability. Two of these were in 
the Tehze pool and one in each of the 
South Keg River A pool, South Keg 
River E pool and Keg River A pool. 


Natural gas liquids which for the 
past several years have been 
removed from the crude oil and used 
in miscible flood schemes in some of 
the Rainbow pools, are no longer 
needed for that purpose and so are 
now available for market. Facilities 
were added to the Rainbow plant to 
blend a portion of the available 
natural gas liquids with the crude oil. 
Due to the resulting higher gravity of 
the crude oil stream, an additional 
3c per barrel for Rainbow crude has 
been received since May, 1976. 


NATURAL GAS SALES 
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NATURAL GAS 


Estimates of Alberta’s natural gas 
reserves made by the government 
and industry during the last year, 
based upon new discoveries, field 
history, and latest reservoir data, 
have resulted in upward revisions. 
Currently there are natural gas 
reserves not covered by sales 
contracts, and the major purchaser, 
TransCanada PipeLines Ltd., will 
not enter into new gas contracts 
involving delivery before 1978, or in 
some cases, 1979. The Company 
intends to defer plans for immediate 
development of its shallow, low 
pressure gas reserves in the Bluesky 
formation in the Rainbow area, but 
is proceeding with feasibility studies 
with respect to development of the 
gas reserves established by two 
wells drilled by the Company in the 
Stolberg area. Initial plans call for 
commencement of production of 
Stolberg gas by November 1978. 


Ram River 

The Company’s production of 
sales gas from the Ram River plant 
before royalties averaged 146.4 
million cubic feet per day in 1976, an 
increase of 4% over 1975. Net 
production after royalties averaged 
100.8 million cubic feet per day, 


Revenue to the Company from this 
and a somewhat similar earlier 
agreement amounted to $2.6 million 
in 1976. 


Beacon Hill 


The Company's interest in the 
Beacon Hill gas field in Saskatche- 
wan was sold to Saskatchewan 
Power Corporation as at mid 1976 
for a cash price of approximately 
$18 million subject to various 
adjustments. Provision was made for 
additional consideration to be paid 
to the Company in the event of an 
increase in 1977 field prices before 
December 10, 1977. 


Sulphur 

Sulphur shipments to the export 
market from the Ram River plant 
began early in the year, thus ending 
the need to trade out with other pro- 
ducers. The export sales continue to 
be made through Cansulex Limited, a 
sulphur exporting company of which 
Aquitaine is a producer-member. The 
Company’s sulphur sales during the 
year amounted to 310,000 long tons. 
An additional 150,000 long tons were 
delivered to repay other companies 
for sulphur shipped by them for the 
account of Aquitaine under past 
trade-out agreements. 


SULPHUR PRODUCTION down 14% from last year. The 
[Ga TO INVENTORY improvement in gross production 
[=] REPAYMENT OF TRADE OUTS occurred for three reasons: turn- 
[) ROYALTY ON SALES around time for plant maintenance 
GBNET SALES eins : 
rane was minimized, mechanical problems 


which had occured in the plant dur- 
ing 1975 were solved, and compression 
facilities for the Strachan field were 
completed and operational in July 
1976 thus improving that field’s 
deliverability by approximately ten 
percent. Net production was down 
because of higher provincial royalties. 
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In July an agreement was made to 
process gas for another producer, 
utilizing a portion of the Company’s 
share of the Ram River plant. Under 
the arrangement the Company 
processes up to 20 million cubic feet 
daily of Ricinus West gas in return 
for a fee equal to approximately 
two-thirds of the value of the 
processed gas and condensate. 


400 
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COAL 


The resurgence in the U.S. 
economy, forecast for 1976, failed to 
materialize to the degree antici- 
pated. Demand and resulting prices 
for both metallurgical and steam 
coals were generally soft. Short 
term prices at the beginning of the 
year were in the order of $35 
(U.S.) per ton for the Company’s 
metallurgical coal and $20 (U-.S.) 
per ton for its steam coal. 
Metallurgical coal prices generally 
declined during the year, although 
prices for the Company’s product 
held reasonably steady because of 
offsetting improvements in quality. 


Production costs increased nearly 
14% but unit costs per ton of produc- 
tion remained unchanged. 


Total coal sales for the Company’s 
wholly owned subsidiary Aquitaine 
Pennsylvania Inc. in 1976 were 1.4 
million tons, up 13% from 1975, 
based on a full year’s production. 
Growth in metallurgical coal prod- 
uction was made possible by the 


installation of new equipment in the 
existing preparation plant at Can- 
terbury. A further expansion of the 
plant will commence in 1977 to 
accompany the opening of a second 
deep mine presently under develop- 
ment on the same properties. 


During 1976, a large electric 
shovel was put into use on the 
Westover properties and a second is 
due in the first half of 1977. These 
shovels, together with an electric 
dragline to be delivered in the first 
half of 1978, will deliver increased 
production for the new Westover 
preparation plant scheduled for 
completion in 1977. Significant 
additions of metallurgical coal to the 
current production of steam coal are 
expected from Westover in the early 
fall of 1977. 


Consistent with the intention of 
Aquitaine Pennsylvania to concentrate 
its effort on the production of coal, 
its head office was moved from New 
York to Pittsburgh. 
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IESERV ES 


The Company’s remaining proven 
reserves of oil and natural gas 
liquids, natural gas, and sulphur 
were reduced in 1976 by production 
and additionally, in respect of gas, 
by the disposition of Aquitaine’s 
interest in the Beacon Hill gas field. 
The Stolberg gas discovery and the 
addition of Bluesky gas reserves in 
the Rainbow area did not fully 
compensate for the gas produced 
during the year. The reserves 
figures shown at right are estimates 
of gross proven reserves, before 
allowances for royalties, as calcula- 


ted by the Company’s geological and 
engineering staff. Proven reserves 
are defined for this purpose as those 
reserves which geological and 
engineering data demonstrate with 
reasonable certainty may be re- 
covered for sale in future years from 
known reservoirs under presently 
existing conditions and using pres- 
ently existing operating facilities 
and procedures. No allowance has 
been made for probable additional 
reserves which may be recoverable 
by more efficient production mech- 
anisms or improved economic 
conditions. 


Oil and Natural Gas 
Liquids (Millions 

of Stock Tank 

Barrels) 4:2. +e 


Natural Gas (Billions 
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Sulphur (Millions of 
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Coal (Millions of 
Short‘tons) ae 


1976 1975 
142 153 
712 823 

13 13 
57 57 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


The Company follows the generally accepted accounting policies in Canada set out below, which are 
also in conformity in all material respects to accounting policies generally accepted in the United States. 
These policies, together with the following notes, should be considered an integral part of the consolidated 
financial statements. 


PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of Aquitaine Company of Canada Ltd. and its 
subsidiaries, all of which are wholly owned and collectively referred to hereafter as ‘‘the Company”. 

The Company’s investment in Rainbow Pipe Line Company Ltd., representing 33% % of the issued 
capital, is accounted for by the equity method. 


FOREIGN EXCHANGE 


The accounts of the Company’s foreign subsidiaries have been converted to Canadian currency on the 
following bases: 


(i) current assets, current liabilities and long term debt at the exchange rate on December 31; 

(ii) other assets, deferred income, income and expenses at the exchange rate in effect on the date of the 
transaction; 

(iii) accumulated depletion, depreciation, amortization and deferred income taxes and current provisions 
against earnings on the basis of the converted value of the related assets. 
Gains or losses on conversion are included in determining net earnings for the year in which the 

rates alter. 


PROPERTY, PLANT AND EQUIPMENT 

The Company follows the full cost method of accounting for oil and gas properties. Separate cost 
centers have been established for continental North America and foreign jurisdictions, the latter generally 
on a country by country basis. Under this concept all costs, including a portion of administrative expenses, 
relating to the exploration for and development of oil and gas reserves are capitalized. Depletion of such 
costs is provided for by the unit of production method based on each cost center’s total estimated 
recoverable reserves of oil and gas. 

The costs of exploration and development of coal properties are capitalized with depletion being 
provided for by the unit of production method based on the estimated recoverable reserves of coal. 

Costs related to mining properties including a portion of administrative expenses are capitalized when 
acquired or undertaken. A regular charge is made to earnings for amortization of undeveloped mining 
properties. When the properties are abandoned their cost is charged against the accumulated amortization 
and any excess of abandonments over the accumulated amortization is charged as additional amortization 
against current year’s earnings. 

Depreciation of oil and gas plant and equipment is provided for by the unit of production method. 
Depreciation of coal plant and equipment, and other assets is provided for by the straight-line method at 
rates from 4% to 30%, based on the estimated service life of each group of assets. 

Upon disposal of oil and gas properties, plant and equipment, the proceeds and applicable 
accumulated depletion and depreciation are normally applied to reduce the cost of the remaining assets 
without recognition of gain or loss. In the case of coal properties, plant and equipment, and other assets, 
the difference between the proceeds and net book value is charged or credited to earnings. 

Maintenance and repairs are charged against earnings, and renewals and betterments which extend 
the economic life of the properties, plant and equipment are capitalized. 


INCOME TAXES 
The Company accounts for income taxes on a tax allocation basis for all significant timing differences. 


CONSOLIDATED STATEMENT OF NET EARNINGS 


For the years ended December 31, 1976 and 1975 


1976 1975 
INCOME aaa eae 
Sales (thousands) 
Oil, gas, liquid products and sulphur after 
deduction of royalties 
2 Wa aac re RS PAW As hws wo Wrath Y's km 89 0 aren acter yop nna manor fear $109,146 $ 83,286 
Coal esce pe cmasseetseuccuoicnecsemcnonerasasmgnar eigen ai gaiyaaieme rice ANE NEAR MS AUNT SARE ARRON 30,185 22,459 
139,331 105,745 
Equity in earnings of Rainbow Pipe Line Company Ltd. .................... 1,918 1762. 
JEG hh edo orca rs 4058 mda mB ca val 66 (Ot) 84 senutnumocory governs edi eer ranean ncn 2,443 2,595 
143,692 110,107 
EXPENSES 
Operating expenses 
OU easel GUE DEO CUCES etch 10 LIND Cercarcy-nemncoe oannoneqrnomenessctencaltaomrecapeneetneiseetoneas ieertien ne th ba on 9,990 
Cn BFE Wie cen soot anger Sect irger eta at espa nome eo arti fens erin 21,862 16,607 
33,619 26,597 
AVGITTIS LES LIV. C oc nconsnsucsrononamswomcuwononcmacinmnssben:nommetomoesecmorea onions ireinrrnrerantiensntn strona ok 8,400 6,326 
TLL ETES Irenemcncanorensceemmarsunnanraccarmsnamcecemtcserasseneatamnreen cane omer onmon rie: iearan SURane aa uae ae eT 4,305 3,865 
FAM Eos Ht OF Inert yeenetinreentonetaj yarn regressions enn chi pyrrasnoamins 944 1,039 
Other epee ees o yeee se makon idem caranens nani nuchicanamneentener natn tnesin aa sesadinanint semen ae a 281 622 
47,549 38,449 
EARNINGS BEFORE THE FOLLOWING DEDUCTIONS ................000005 96,143 71,658 
Depletion «ico eer ¢ Keren rer pen SHR RR OD ENG CROMER MENDES TRAM RDES 15,307 14,737 
Depreciation so msc vresciec senwee aneme tee terme pan ane a wo RenartarTalantaRAlNaNAaI GOR Mena ate AakaUNNIeaMeNEaRNS 8,098 8,182 
ATHOLUZAT OH: Of MINING DLO PEL (6 Sarscmccarssontaronseraucuttwnnoneoncersontoontoe cn nesamoneanaeerenea sacs tes 1,840 686 
25,245 23,605 
|e AAA UNC osm CAS Og se lA tbo ur dS Wh torneo mentees sarang 70,898 48,053 
Income taxes (Note 4) 
Curren ene eed Ce ee ee aa 26,879 14,640 
Deferred: ecco cere etsy surg clnaunpcascnmsco eninge gSLI AN SA gm EN 9,958 as037 
36,837 20,177 
NET:-EARNING S32 « oecoceimenr merase cuca a eiennememimn ctr aareramnonnaramenppnamade 25 $ 34,061 $ 27,876 
NET EARNINGS PER SHARE (based on average number 
of shares outstanding during the year)................. cee eee eee eee $1.62 $1.35 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the years ended December 31, 1976 and 1975 


1976 1975 
(thousands) 
Pirieiirccratitnl Tet LLLit tiie itchricl least enteenmaes omer ames eceaceete aeietaeetee atten ianemmententetee nat area $100,438 $ 78,750 
WRI orgy wk 8 -g cocopepenyy peenoetepe reenact ove meena —hoerennynceememnre mei enesaniaT ween nnnneNedna 34,061 27,876 
Dividendt30e per share) oe ee CEL LN AAS STIS LO EI (6,188) (6,188) 


Balanee-atend-of year ers 65 5 8459 08 ee ee PEPER ORE RRR Eee $128,311 $100,438 


CONSOLIDATED BALANCE SHEET 


As at December 31, 1976 and 1975 


Assets 1976 1975 
(thousands) 
CURRENT ASSETS 
SEL ear Ora ee we eer eT pn tr oak ce worn rae er wk ANP CSU en are $ 305 $ 489 
DOF E-AOFIN-1NVESTIMEN (Se ee 5255 FE Ee OT AE LG EEE CELE EPO OS 2751423 5,987 
PGE OUTILS- FOCEOLV GE DIO eseercrs ome PIR T IEW CEG RET ES PER MN SEEN EEE 4 25,013 25,880 
Inventories of materials, supplies and coal 
mee elie tet Cree ial RYETI Lec Lie bana emmtareie nemnivacemeemnsonsnennoneneme 5,342 3,350 
(EO MN ORe iy Cp ek te mcmama ape meee oem ope PEN eRe ee 650 1,210 
58,433 36,916 
INVESTMENTS AND OTHER ASSETS 
RMNDOW-PINE-Line-GOMpPaNny-Lldisei cee herrea 4 OTR ET EOS NE 2,732 2,581 
Other. at-lower of .cost-of realizablé Values... oo eres pevteeee cae eee 4,495 1,040 
L227: 3,621 
BROEER I Acoli AON CULE MIEN, L-(NOLE 2) ee tances 342,483 326,507 
$408,143 $367,044 
Liabilities 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities .................. 0.0 e sees $ 19,070 $ 17,784 
Due to parent company — Société Nationale Elf Aquitaine............ 660 821 
PICO LEX ES- Pd YAU Ox remcccrrcereracer a earevticenrmrecwcane sds wera ey aHaMee rane =a ew a TR 10,725 11,428 
SLi aaNet onde vm i a1 AUT sw CAV? (fa 12 4M gem! ¥ 17) 4 | ecrnennonemmerhomeenwerensmaremannshvnentneneietiannenariten 3,098 126 
33,553 30,159 
DEFERRED INCOME (Note 3) 
Heferred Production INCOM oF roe eee OE EE OEE TET — 1,449 
Prepayments of future gas and sulphur 
GGliveries. and take-OF-payecs vw cence wants eee w Meee ee Maeatenetees -- 13,403 
14,852 
(ht Es Lo aeons A er er Hada yo arm {an 9 mp nent eae gfe eae ee 64,578 54,620 
LONG TERM DEBT (less current portion) (Note 5).................0e eee 50,113 56,312 
148,244 155,943 
7 : 
Shareholders’ Equity 
CAPITAL STOCK 
Authorized — 23,000,000 shares without nominal or par value 
Issued — 1976 - 21,557,798 shares; 
1975~20:627-796 shares (Notes? )tncer eee eee 131,588 110,663 
REFAINED-BARNINGS(NOte 6) heres eres Fe ree EE ee PE EES 128,311 100,438 
259,899 211,101 
COMMITMENTS AND CONTINGENCIES (Note 6) 
$408,143 $367,044 
Signed on behalf of the a eee 
’ OF ipa I 
Director Director 


led 


For the years ended December 31, 1976 and 1975 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


SOURCE OF FUNDS 1278 1975 
From operations (thousands) 
Net Garnings: jcc mons e ecg paren a aneratonann weanatene areonnsvann wnauanaeten ances tomera $ 34,061 $ 27,876 
Add depletion, depreciation, amortization, 
deferred income taxes and other items not 
requiring an outlay of working capital ....................00008- 35,704 29,142 
69,765 57,018 
Long: term: debt: s 5 25.25.0882 TAS 11,803 53,695 
Issue of Shares <2 se err eee eye 6 ee Oe ERP OT ET UL TEEN RMT 20,925 a 
DefSF FED PE OAWELTGTE- TCO Sooo anecoscmeanaartocovsena sarromnerervanionconnn yadestamnseamanmeeceeNtks 55 349 
PIOLyeal spLOuiir ta biticolie tat FecitGe crenata ears een cnmenne — 3,207 
Disposals of properties, plant and equipment and other assets 22;332 2,987 
124,880 sbi lifer Ara hoy” 
APPLICATION OF FUNDS 
Capital expenditures 
Oil and gas . 
PLOPOLti OS: ove scsewnec sevoamamee eas ama tan aoatwne tase eR BANG Dy NERS CRSDGTTS ANTE TIGHT STA GOTESUEEAE ae oR aN FO TCS CSTEG 30,819 28,478 
PP ATi tern CULtLt Hib 1 omsecnessaremsanneeomenerene taeetncaesencente aantte aan eek cnanaeneaaa meee 2,249 9,565 
Coal 
Properties ces ES 5 SEES OLE EER eS ee pan ner enc rena enero Reeemen 3,508 2,807 
Plant-and: equipment * &ooyse gamers nec nines enyrore sorcerer amnaeceerapetsaensinoaein enantio 13,720 5,623 
MAN ING PLO POLtieS arerecsscovecwauan-svaravrareseaiavnvcevenarsayaceoctrcitawantab onic one ton orentseewoayen cs fete ese eer as 1,230 1,817 
MAN OLA deg 8a mh By 804 Hk weenie nannies rmination mnie mee ta i A Na — (2,563) 
kaa esis | 45,727 
Acquisition of Elf Oil Exploration and Production Canada Ltd., 
less $4,378 working capital at date of acquisition..................... 16,690 — 
Acquisition of Westrans Industries, Inc., 
less $7,267 working capital at date of acquisition..................... — 60,646 
Reductiom in long term: debt ees3 vs perce ee EEE 18,003 7,074 
Reduction in deferred production income ................0 eee eee eens 942 1,472 
Reduction in prepayment of future gas and 
Srripirarsenveries atta k e201 ilies eee ener eer nena 13,403 8,081 
Dividends. 5 53 FEELS EEE NL CA RIT: OER AERO RCN ACEC REACH RC CMEC 6,188 6,188 
: 106,757 129,188 
INCREASE CDE CREASE ay CURRIN a Cte errr enerereerenree $ 18,123 $ (11,932) 
CHANGES IN ELEMENTS OF WORKING CAPITAL 
Increase (decrease) in current assets 
Cease ee oe nae a TN aD ee aeE ee $ (184) G-=-- 874 
Short-term: investments 3 eco ee 5 e ee EE 21,136 (6,843) 
Accounts receivable <2 ore coe eee rrr es ee ee Fee EPR be ORE CTI N ema enMINEN (867) 9,296 
TEV EN LOLI CS rics sroreeneramncneseneenenimaviswnnateinstrtaitswarrawburatistioe rte verebnrowananceociscarseninawswantaysewenoecbawewaee 1,992 2,234 
fk SE RENT el 8 SP 2s pre mmtnmmeteneentnenene riparian na tenctar pe newer an 560 865 
245007 5,926 
Increase (decrease) in current liabilities 
Accounts: payable-and accrued habilities cers eee eee 1,286 6,695 
Due-te- parent company v95 i400 eee oo or eee EOE TT LTTE EE PEERS EUR (161) (362) 
TREGHIS..CAXGS =f). 9G 1 6 m so venexcgraccovevreexopete goon vtepmenvtemnvetuecemotmecne swan arch newetstoaoeeratrimarecnt (703) 11,428 
OR OUMS ]RHouelarma(A\emiai md CePA Any ST ema) | a bremwnermipeieee npemempn me ny meee oneness 2,972 97 
3,394 17,858 
Pierease. (eC res se) lr Work Lie Ceti t rl teens een nner 18,123 (11,932) 
Working capital at: beginning -of-year : vias orn ere eer perme rmennas 6,757 18,689 


Working capital at end of years ese. ics ce peewee nna enone Eree Torre oie $ 24,880 $6,757 


NOTES TO FINANCIAL STATEMENTS 


December 31, 1976 and 1975 


1. ACQUISITIONS 


On July 30, 1976, all of the outstanding shares of Elf Oil Exploration and Production Canada Ltd. (Elf) 
together with an account payable by that company to its parent of $14,107,000 were acquired in exchange 
for 930,000 shares of the Company valued at $20,925,000. Expenses related to the acquisition amounted to 
$143,000. Elf, at date of acquisition, held some 19 million net acres of oil and gas exploration rights, 
primarily in the frontier areas of Canada, minor oil production in Alberta, and working capital of 
$4,378,000. The acquisition has been accounted for as a purchase and the accounts have been 
consolidated with those of the Company since acquisition. The excess of the net book value at acquisition 
over the consideration paid, $39,343,000, has been deducted from the carrying value of oil and gas 
properties acquired and the remaining costs are being amortized by the unit of production method based 
on total estimated reserves of oil and gas. 


The acquisition cost of Elf of $21,068,000 was represented by the following: (thousands) 
SLE SO US eyrsmrror ceqnvccuamamoar arninsnsnonhcnanatronsiiaan sete oneraca 6 vse meuetasianeracéseranomemnca es $ 4,466 
Hae Ea SES eral © ROT Ht nate maureen ne perro anon 16,714 
21,180 
Less 
repent bier Pie se mes sea onscreen ernie eure acre mses pay mies, Gere $88 
ONS-LEPMY GOD br e505 FEE EEE EEE eS _24 112 
$21,068 


During March 1975, Aquitaine Pennsylvania, Inc., a wholly owned subsidiary of the Company, 
acquired Westrans Industries, Inc. (Westrans) for $67,913,000. Westrans was subsequently merged into 
Aquitaine Pennsylvania, Inc. The merged company is principally engaged in coal mining in Pennsylvania, 
but also had oil and gas interests and operated a gas pipeline which were subsequently sold. The acquisi- 
tion has been accounted for as a purchase and the accounts have been consolidated with those of the 
Company since acquisition. The excess consideration of $42,621,000 paid over the net book value at 
acquisition has been allocated to coal, oil and gas properties and is being amortized by the unit of 
production method based on estimated reserves. 


The purchase price of Westrans of $67,913,000 was allocated as follows: (thousands) 
GQUETOREASSOLS Horr ss Fe CET EE OEE PEL FEEL INEST ENE TEE $13,110 
TV ES GOD Semgrsspesss ene oe EEE ETE T TERE COLO E ENCE TOOT Fe VT ET 606 
PEOPSLty, Plant Bhd SG WIP MeN teow an cscs scarwcerswcenacs wneewarerermgaerecwvcanwes ee. 8 
ti prtenrupatinemmn panic at ten ur: ante ay aipamrnth wre aemtariomeeratn 61,126 
CE ES TR 9 tenn on ne nf nae oR Nn ATR nna ong eae were wae 
COS tr toeeeeyerrernrser te eer anion eer er aor Era ora OF aP fort ere arora are SPA 1,297 
82,660 
Less 
Gurrént Habilities-er errr cer 08 eer EEG ECT Ee ELE $5,843 
DSlerred 1COME ise meee ee Se FORE OTN SATE ENE O EE ES 834 
|) 2) Fy =F) 2 semmanmniemneannntiomneeieeotaeneresianienmsrennnnanen/-sesaneaseeennunesnieineetrantneteaie 8,070 14,747 
$67,913 


The following pro-forma information for Elf assumes that company was acquired January 1, 1975 and 
includes Westrans since acquisition in March 1975. The information for Westrans assumes that company 
was acquired January 1, 1975 and includes Elf since acquisition on July 30, 1976. 


Elf Westrans 
1976 1975 1976 1975 
(thousands) (thousands) 
INCOM E22 eere2 peer ey PRET See EE SS $143,838 $110,606 $143,692 $116,450 
INGb- CAPT 9S <ree-cosesevewwemsees core Oar ots SVL 27,105 34,061 29,742 
Net earnings per share............. $1.55 $1.26 $1.62 $1.44 
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2. PROPERTY, PLANT AND EQUIPMENT 


1976 1975 
Accumu- Accumu- 
lated lated 
Asset provisions Net Asset provisions Net 
(thousands) (thousands) 
Oil-and gas«<i vex eer rer ers ees $347,792 $ 98,678 $249,114 $330,604 $ 84,038 $246,566 
GO ale eerercercccetsnnrer sm Se eceen poe aoa 86,397 4,347 82,050 69,417 157-77 67,640 
MUD IN Go. cesscsne naires tone vomowazamnoswereracamanesinnteesc 5,342 13 5,329 6,083 155 5,928 
Office building anlahtentenrorne evreraeuonew eR aneited okielsaWeNs 8,753 2;703 5,990 8,753 2,380 6,373 


3. DEFERRED INCOME 


Under the terms of the Strachan-Ricinus area gas contracts, the Company received interest-free 
prepayments totalling $31,841,000 which have been accounted for as deferred income and brought into 
earnings as the products related to such prepayments have been delivered. The balance of such deferred 
income at December 31, 1975 was $13,058,000 which represented $2,449,000 received as advances to be 
repaid from the proceeds of future deliveries and $10,609,000 paid with respect to 58,942 mmef of gas not 
yet taken. The $2,449,000 has been taken into income in 1976, as it was repaid during the year. The 
$10,609,000 was the subject of a dispute between the Company and the gas purchaser, which was settled 
on March 28, 1977. Under the terms of the settlement the purchaser will pay for all gas delivered, 
including the said 58,942 mmcf, the full market price at the time of delivery less the sum of $12,609,000 
which includes the $10,609,000 previously paid. Accordingly, the said $10,609,000 has been taken into 
income in 1976 and in 1977 the proceeds of sale of gas delivered will be lower to the extent of the remaining 
$2,000,000. The settlement also provides that the purchaser will have, for a specified time and up to 
specified limits, the first right to purchase on competitive terms one-half of the Company’s future available 
gas reserves in Alaska and certain areas of Canada. 


4. INCOME TAXES 


Deferred income taxes result from timing differences in the recognition of income and expense for 


income tax and financial statement purposes. The sources of these differences and the tax effect of each 
were as follows: 


1976 1975 
Capital cost allowance deducted for income tax (thousands) 
HuUrpOses ExcCess:or Cepreciauon seer eer ee $ 5,447 $ 2,281 
Exploration and development expenditures 
deducted for income tax purposes in excess of depletion.......... 3,499 2,885 
LB in 2) caaieennlennenerssdneseracsteeresn ae ARI CW SHH IRE POTENT m6 rat SERFS DPSRS SECU NEGAGMG REG C HRS UNE SRLS LOZ 371 
$9,958 $5,537 


Total income tax expense was $36,837,000 in 1976 and $20,177,000 in 1975, effective rates of 52% 
and 42% on earnings before income taxes respectively. Such income tax expense varies from the amounts 
that would be computed by applying the Canadian federal and provincial income tax rates of 47% in 1976 
and 39% in 1975 to earnings before income taxes for the following reasons: 


1976 1975 
% of % of 
pre-tax pre-tax 
Amount earnings Amount earnings 
(thousands) (thousands) 
Computed income tax expense...............0eee eee $33,322 47 $18,741 39 
Increase (decrease) in income taxes resulting from: 
Non-deductible royalties, mineral taxes 
and other expense less federal resource 
allowance and provincial rebates............... 7,477 1} 10,560 22 
Income tax depletiOii-r:ccm ver eceresr re rere rrr: (3,368) (5) (8,493) (18) 
GORI F<. <a enevcraecusepenb oeampmreyermesynset netgopeceouamrestererremeynenN ty erreay 594 (1) (631) (1) 
PeCeresta X"6X Penis ea Seen ere a eens see $36,837 52 $20,177 42 


5. 


LONG TERM DEBT 


1976 1975 
(thousands) 
Commercial paper issued at an average interest cost of 1976 - 8.7%; 

1975 -9.4% and maturing on varying dates within one year — 

SOO Dl A) DOLOW eereneses gore PEE TEE EEE T V9 e EET e eee TERE E OT OO Od $11,164 $24,407 
Bank loans with interest currently at 10% % — see 5(a) below ....... — 1,800 
Loan from parent company, Société Nationale Elf Aquitaine with in- 

terest currently at 1976 - 5.99%; 1975 - 7.14% and payable on de- 

mand (1976 - $38,826,000 U.S.; 1975 - $27,000,000 U.S.) — 

SOOO A) DOLOW sevens pss e ENT YET ORE EERE OE SEAS NGA GS OPTED OO 39,183 27,488 
Amount, together with interest at 4%, payable out of coal production 

over an estimated six year period from December 31, 1976...... 964 "me 
ST A poe gE NE ceemn tna eperecenereeeeeni eterna en Re a 932 936 
Advances from joint venture participants .................0000000: 857 675 
(Si Le Tot ecweraea ae riers ir Beers we ore et ner Ree ar a 141 — 

53,211 56,438 
SEN na ue RGEe a Ic A A | anime enpeninainmeny nee nestor le eam pee aap 3,098 126 
$50,113 $56,312 


(a) The commercial paper issued, bank loans and the loan from parent company were made pursuant 
to a long term financing plan in connection with the acquisition of Westrans (Note 1). The plan is 
supported by offers of credit facilities from Canadian and United States banks totalling $30,000,000 
(Canadian), reducing to $20,000,000 in 1978, $10,000,000 in 1979 and expiring in 1980, and 
subject to a standby fee of 3/, of 1%; and $27,000,000 (U.S.), subject to a standby fee of '/, of 1%, of 
which $19,000,000 is available until varying dates in 1977 and the balance in 1978. Such credit 
facilities may be reduced at the Company’s option on notice not exceeding 30 days. In addition, 
the Company has the right, on or before the expiration dates, to convert the credit facilities totalling 
$27,000,000 (U.S.) into term loans repayable by varying dates in 1980 and 1982. 

(b) Long term debt repayments for the next six years, assuming all the credit facilities referred to in (a) 
above are converted to term loans at their respective expiration dates, are: 1977 — $3,098,000; 
1978 — $17,257,000 ; 1979 — $18,266,000 ; 1980 — $14,986,000 ; 1981 — $3,220,000 ; and 1982 — 
$1,701,000. 


COMMITMENTS, CONTINGENCIES AND DIVIDEND RESTRICTIONS 


(a) The annual rental obligations for buildings and equipment under long term leases are: 1977 — 
$2,130,000 ; 1978 — $1,789,000 ; 1979 — $1,339,000 ; 1980 — $1,041,000 ; 1981 — $877,000 ; and 
lesser amounts thereafter until 1991. Actual rental expense for 1976 was $2,221,000 and 1975 was 
$1,252,000. 

(b) Contingent liabilities exist for indeterminate amounts of suits, claims and guarantees. In the 
opinion of the management of the Company, the outcome of these contingencies will not have a 
materially adverse effect upon the Company’s financial position. 

(c) The Company is subject to the Canadian Government’s anti-inflation legislation which will restrict 
the maximum amount of dividends which can be paid during the twelve month period ended 
October 13, 1977. 


OTHER INFORMATION 

(a) Nine persons served as directors of the Company in 1976 (1975 - eight persons) including two who 
also served as officers, receiving as directors aggregate direct remuneration of: 1976 — $15,500 ; 
1975 — $15,000. Twelve persons served as officers during 1976 (1975 - ten persons), including the 
two referred to above, receiving as officers aggregate remuneration of: 1976 — $498,000 ; 1975 — 
$353,000. 

(b) The Company through formal pension plans and coal union health and retirement benefit plans 
provides for pensions for substantially all employees. Costs for such plans which are funded as ac- 
crued were: 1976 — $1,444,000; 1975 — $1,155,000. The plans are fully funded. 

(c) Foreign exchange gains and losses included in administrative expenses are: 1976 — gains $91,000 ; 
1975 — losses $393,000. 
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(d) Replacement Cost Information (unaudited) — The U.S. Securities and Exchange Commission re- 
quires that information be disclosed regarding the replacement cost of certain of the Company's 
assets. Mineral resource assets, which represent the majority of the Company’s assets, are currently 
exempted from these requirements. Information in respect of the few Company assets not exempted 
is summarized below. Replacement cost has been determined on what management believes to be 
a reasonable basis and represents the estimated cost that would be incurred if such assets were re- 
placed at December 31, 1976. Depreciation based on replacement cost has been calculated on a 
straight line method using the same estimates of useful life utilized in preparing the historical cost 
financial statements. 


Replacement Historical 

cost cost 

(thousands) 

L@ 5 ha Cer- 0 oye (s 1b 1 « MMeaneeen nee ane noraneraerane perme n: rearee eoreserr ee $17,500 $ 8,753 
COD de (=: camaneteerencmnronnemnrernsheivon.ieemienientnos nnmmupthi abot nonin nenrrarto none ions uve imemmwrs ia Me tren aoe ae 4,635 2,835 
22,135 11,588 
Less accuiiulated: depreciation ivoire sce ee erenmrrereramsenne vemenmenenr as 7,387 4,080 
$14,748 $ 7,508 
1976: depreciatiGn Expense ii ctnorcencmwrenmrsoveensoereuvaaravanmerns Sra eene $ 1,088 $ 576 


AUDIFORS-REPORT 


The Shareholders, 
Aquitaine Company of Canada Ltd. 


We have examined the consolidated balance sheet of Aquitaine Company of Canada Ltd. as at 
December 31, 1976 and 1975 and the consolidated statements of net earnings, retained earnings and 
changes in financial position for the years then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the 
Company as at December 31, 1976 and 1975 and the results of its operations and the changes in its finan- 
cial position for the years then ended in accordance with generally accepted accounting principles applied 
on a consistent basis. 


= , Wake é 
Calgary, Alberta 


February 16, 1977 TOUCHE ROSS & CO. 
(March 28, 1977 as to Note 3) Chartered Accountants 


FINANCIAL REVIEW AND MANAGEMENT COMMENTS 


CHANGES IN CONSOLIDATED 


FINANCIAL POSITION 


INCEPTION TO DECEMBER 31, 1976 
AMOUNTS IN THOUSANDS OF DOLLARS 


INCREASES 


DECREASES 


Operations 


During 1976 net earnings increased 
to $34,061,000, up 22% from 
$27,876,000 in 1975. Net earnings 
per share, based on the average 
number of shares outstanding during 
the period, were $1.62 in 1976 com- 
pared with $1.35 in 1975. 


As had been the case the previous 
year, increases in earnings were due 
primarily to higher prices for oil and 
gas. The average price received by 
the Company for its oil in 1976, 
reflecting a price change in July, was 
$8.38 per barrel compared with $7.08 
in 1975. The current wellhead price, 
effective January 1, 1977 is $9.59 per 
barrel. Natural gas prices increased 
during the year to bring the 1976 
average to 96c per Mcf for the Com- 
pany compared to an average of 44c¢ 
in 1975. Current price for the Com- 
pany’s Ram River gas is 99c per Mcf, 
effective January 1, 1977. These 
price adjustments are in accordance 
with the Canadian government policy 
of allowing the price of oil to rise 
gradually to international levels and 
the price of gas to reflect its com- 
modity value in relation to oil. Inter- 
national commodity prices have not 
yet been achieved and accordingly 
further increases are anticipated, 
although timing and amount are un- 
certain. 


The improved prices were par- 
tially offset by a 5% reduction in the 
volume of the Company’s oil sales, 
which have been affected by restric- 
tions which were introduced in 1974 
on Canadian oil exports to the U.S. 
The pipeline from Sarnia to the Mon- 
treal area was completed during 1976 
but sales in that market will replace 
only a part of the lost exports. 


Total volume of natural gas sold 
by the Company decreased by 3%, 
mainly because the Company sold its 
Beacon Hill field effective July 1, 
1976. Sales of gas from other areas, 
principally Strachan-Ricinus, increased 
slightly. 


NET EARNINGS PER SHARE 
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The loss of gas production ex- 
perienced in 1975 due to extended 
plant turnaround time and mechanical 
difficulties did not recur in 1976. Com- 
pression facilites installed at the Ram 
River plant improved deliverability 
from the Strachan field and offset 
declining reservoir pressure which 
had restricted production from that 
field in 1975. 


Gas sales revenue in 1976 includes 
$2.6 million received from processing 
gas for other companies through 
Aquitaine’s share of the capacity of 
the Ram River plant, thus more fully 
utilizing the Company’s substantial 
investment in this facility. 


Royalties paid by the Company to 
governments on oil averaged 42% as 
against 40% in 1975. Royalties on 
gas increased sharply, averaging 30% 
compared with 20% in 1975. 


Sulphur markets continued to be 
very unstable. Prices declined by 
39% from 1975 levels. The Com- 
pany’s sales volumes, which in 1975 
had suffered a 40% drop from 1974, 
recovered somewhat, showing a 13% 
increase over 1975. 


Coal sales reported for the 1975 per- 
iod include only the ten months sub- 
sequent to the acquisition of the 
Company’s coal subsidiary. On a 
twelve month basis, coal sales ton- 
nage increased by 13% over 1975. 
Average sales prices remained ap- 
proximately the same over the two 
years, softening slightly in 1976. 


The Company sold its U.S. sub- 
sidiaries, Westrans Petroleum Inc. 
and Western Transmission Company, 
and the petroleum interests of its 
subsidiary Westrans_ Exploration 
(Philippines) Inc., all of which were 
part of the Westrans acquisition in 
1975. These subsidiaries added little 
to the Company’s earnings and diver- 
ted capital and personnel needed for 
the expansion of coal operations. 
The Company purchased Elf Oil Ex- 
ploration and Production Canada 
Ltd. which holds exploratory acreage 
in Northern Canada. The effect of 
these transactions on 1976 operations 
was not material. 
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TOTAL CAPITAL 
EXPENDITURES TO DATE 


TOTAL $408,299,000 


TOTAL EXPLORATION 
EXPENDITURES TO DATE 


(Including Land Acquisitions and Rentals) 


TOTAL $222,613,000 


Operating expenses increased in 
respect of all products in 1976. The 
increases at Rainbow were due to 
more stringent environmental 
requirements, higher waste water 
disposal costs, more well workovers 
required to maintain production, 
ageing of facilities, increases in 
wages and salaries, and_ higher 
repair and maintenance costs. 
Operating costs at Ram River rose 
because of the addition of sulphur 
handling facilities in late 1975. The 
increase in operating expenses from 
1974 to 1975 had been due primarily 
to inflation, wage and salary in- 
creases and the inclusion of oil and 
gas operations of Westrans from 
March 1975. Coal operating expen- 
ses include twelve months operation 
in 1976 as compared with ten mon- 
ths in 1975 and also reflect a higher 
rate of production. 


Administrative expenses increased 
in 1975 and 1976 reflecting wage 
and salary increases and inflation, 
and for 1976, the inclusion of a full 
year’s administration in respect of 
coal operations. 


Interest expense was higher in 
1976 as borrowings in connection 
with the Westrans acquisition, which 
accounted for the substantial increase 
in interest expense last year, remained 
outstanding for the entire year as 
against only a portion of 1975. 


When accounting for foreign ex- 
change the Company follows the 
practice laid down by the Financial 
Accounting Standards Board. In the 
case of long term debt, the practice 
as applied to the Company requires 
that debt payable in U.S. currency be 
converted to Canadian dollars at the 
exchange rate in effect at the end of 
the period. Gains or losses therefore 
appear from period to period depend- 
ding on variations in exchange rates. 
The effect on 1976 net earnings of 
following this practice was slight, 
although very material fluctuations 
occurring during the year distorted 
the quarterly results. The net foreign 
exchange gains were $91,000 in 1976 
compared with a loss of $393,000 in 
1975. 


CAPITAL EXPENDITURES 


Gi LAND ACQUISITION AND RENTALS 
G3 EXPLORATION 

G9) DEVELOPMENT DRILLING 
[E PLANT AND EQUIPMENT 
COAL 


MILLIONS OF DOLLARS 


In 1975 depreciation had _in- 
creased substantially as a result of 
the Westrans acquisition. Depreciation 
and depletion which for oil and gas 
properties are based on the full cost 
unit of production method of ac- 
counting, changed only slightly, the 
effect of lower production having 
been nullified by higher unit costs for 
exploration and additional invest- 
ments in plant and equipment. In 
1976 depreciation and depletion rose 
very little while amortization in- 
creased substantially upon the 
abandonment of a number of mining 
prospects. 


Income taxes for 1976 were con- 
siderably higher than in 1975 reflecting 
the increased earnings of the Company 
and the effect of changes in federal 
tax legislation which came into force 
on January 1, 1976. Additionally, as 
was the case in 1975, the Company’s 
federal income tax liability is 
aggravated by the imputation, as in- 
come to the Company, of royalties 
paid to provincial governments. The 
effect of such imputation is only par- 
tially offset by provincial rebates 
and the federal resource allowance. 


Capital expenditures 


Total capital expenditures during 
the year were $51,531,000, an in- 
crease of 7% over 1975. Of this 
amount, $17,233,000 was spent on 
coal properties and facilities, chiefly 
for cleaning plant equipment at one 
mine to increase production of 
metallurgical grade coal, and con- 
struction of a new cleaning plant at 
another mine. Capital expenditures 
on oil and gas exploration, including 
land acquisition and rentals, were at 
the same level as 1975. Capital ex- 
penditures on oil and gas plant and 
equipment declined to $2,249,000 
from the 1975 figure of $9,565,000 
which included completion of the 
sulphur handling facility at Ram 
River. 


The accompanying table relates to 
the Company’s two main lines of ac- 
tivity. Earnings from oil and gas (in- 
cluding sulphur) derive primarily from 
operations in Canada. All of the Com- 
pany’s coal activities are in the U.S. 
and commenced with the acquisition 
of Westrans Industries, Inc. in March 
1975. Prior to that time, the Company’s 
net earnings were entirely from oil 
and gas operations. 


1976 1975 
(thousands) 
Gross Revenue 
@ilkandigas%. .25- $111,297 $ 85,674 
Goallescus ens 30,477 22,666 
Mining ace enc — — 
$141,774 $108,340 
Operating profit (loss) 
Oil and gas...... $ 72,244 $ 48,853 
Goalltec soe ncr 3,028 2,082 
Mining a63..< 5000: (1,840) (686) 
73,432 50,249 
Add (deduct): 
Equity in earnings 
of Rainbow Pipe 
Line Company Ltd. 1,918 1,767 
General corporate 
expenses ....... (147) (98) 
Interest expense . (4,305) (3,865) 
Earnings before 
income taxes ... 70,898 48,053 
Income taxes ..... 36,837 _ 20,177 
Net earnings...... $ 34,061 $ 27,876 


DISTRIBUTION OF 
INCOME DOLLAR 


Information on Voting Shares 


1st 2nd 3rd 4th 
Quarter Quarter Quarter Quarter 
Market price per share 
1976 High.. $23'/, $24  $21%/, $17%/ 


bows. 17 3/e) 4204 15/2 14)/, 
1975High.. 19%, 25%, 25 23 
LOW. 6 V2 2 163/, 18°/, 17'/4 


Dividend per share 


1976 200% as 30¢ — ss 
1975) es sae 30¢ = =_ 
The shares are listed on the Toronto, 
Montreal and American Stock 
Exchanges. The Toronto Stock 


Exchange accounts for the principal 
market for the Company’s shares, 
and the market prices above are 
those reported by that exchange. 


1 


ide) 


Quarterly Earnings Information (unaudited) 
(in thousands of dollars except per share amounts) 


ist Quarter 2nd Quarter 3rd Quarter 4th Quarter 
1976 1975 1976 1975 1976 1975 1976 1975 

Sales and 

other income .... $33,452 $22,945 $30,024 $24,935 $36,094 $27,481 $44,122 $34,746 
Operating, admin- 

istrative, interest 

and other 

EXPENSES Hanae 10,199 5,331 11,432 11,558 11,763 10,841 14,155 10,719 
Depletion, 

depreciation and 

amortization..... 6,484 4,953 6,195 4,405 6,876 S73 5,690 9,074 
Income taxes ...... __ 7,059 4,226 5,489 4,376 9,644 4,883 14,645 6,692 
Net earnings....... $ 9,710 $ 8435 $ 6,908 $ 4,596 $ 7,811 $ 6,584 $ 9,632 $ 8,261 
Net earnings 

per. share... $0.47 $0.41 $0.34 $0.22 $0.36 $0.32 $0.45 $0.40 
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TEN YEAR SUMMARY OF FINANCIAL AND OPERATING DATA 


FINANCIAL 
(in thousands of dollars 
except per share amounts) 


1976 1975 1974 1973 1972 ie Al 1970 1969 1968 1967 


EARNINGS AND DIVIDENDS 
SAlestancdeOtheriNCOMe .e ens sis arotee cet oa 143,692 110,107 70,044 53,317 40,600 27,263 26,709 21,202 14,422 10,246 
Operating, administrative, 

interest and other expenses................ 47,549 38,449 12,687 10,456 9,421 4,519 6,614 6,685 5,971 4,319 
Depletion, depreciation and 

BIMORUZACUOD 5 netsie. sc eacrsronernc oie) cinges ea cise 25,245 23,605 20,609 19,521 12,242 5,566 4,501 2,944 1,799 1,014 
EXTRA OLGINALY, BAIN oc... c5 ccs e eiere a so or saeco es _ — —_— = — — 1,341 815 — — 
Earnings before income taxes ................ 70,898 48,053 36,748 23,340 18,937 17,178 16,935 12,388 6,652 4,913 
Income Taxes 

CULTRRENIN S55 Cho Sha ee OREM ORC en ae 26,879 14,640 — — — — — — — — 

IDMEAREC) owt ES een Ee CER: eee eae eee ae 9,958 aS Y/ 15,296 7,000 5,720 5,400 4,870 3,569 2,000 1,529 
INGESTION DS) etna coeteccva cane atcha ceiaudintaS eects aier/aer elisa s 34,061 27,876 21,452 165340) 13,297 15778 2,065 8,819 4,652 3,384 

[ASIP GUNGITGN Soe-o A taaee eb enor cack oem oan Ma ROnTE RCE eT enero 1.62 ISS 1.04 79 .64 707 .58 45 .29 vars 
PA CLETI OS ENC) Toi crew AGS Scanweroun halide Bree les 6,188 6,188 6,188 4,126 3,094 _ _ _— — —_— 

[PEP SLUGDS) 6, Sroka ERMA ECR IE IO ICCC at Oe: eer Tre cae .30 .30 .30 .20 15 _ — — — — 
RUNG SePrOMMOPerAations' ..4.0 6 cc esc aee cess see ern 69,765 57,018 57,357 42,861 31,179 22,744 20,095 14,517 8,451 5,927 

OTS PAT OME Ty ecaeeotate aay aia oloveisee, doavevansieitene S232 2.76 2.78 2.08 ileal 1.10 .97 Be AS) 108! .39 
FINANCIAL POSITION 
RVI PROADICAL Forci.is. arcore cee @ evqroiserishararn rere aid 24,880 6,757 18,689 14,350 9,996 28,598 24,278 55,928 17,666 1,608 
Investments and other assets................. Voeet 3,621 3,986 3,975 5,955 5,840 5,532 4,797 W723 4,116 
Property, plant and equipment-net........... 342,483 326,507 237,455 217,551 213,314 188,456 145,513 118,435 86,850 63,082 
IBTBELEGSINIG OMCs Soy syetie a s.os6 veces sesvere asew- eves — 14,852 23,252 29,026 42,059 51,791 PI P28 Vd Sie — = 
Wekerredsincome taXeS «6.606000 00cs ese eewes 64,578 54,620 45,846 30,550 23,550 17,830 12,430 7,560 3,991 1,991 
MOC MRL CLINE ED lutte se uotepsra. eres ais ale niaiauste «ih Sone 50,113 56,312 1,619 1,751 sLAZf7/ 7 1,704 1,787 38,003 44,371 57,362 
SUALENOLCAOTS MEQUILY wei. cose nck ae Sole es 4 259,899 211,101 189,413 174,149 161,879 151,569 139,874 127,874 57,877 9,453 
CAPITAL EXPENDITURES 
Oil, gas and mining 

Land acquisition and rentals............... 5,868 eay? 6,285 3,021 3,760 1,683 3,041 15,479 4,092 7,241 

ROX P LOLA DIOM strat rate cleyacie creptceretient incre era el one 22,220 24,595 14,420 14,294 9,914 11,969 14,623 11,619 9,822 7,985 

Development drilling... o.6 cic ele eeews coe oe 3,961 1,948 1,054 987 2,597 2,005 5,010 629 967 15753. 

latteand CQuipMents. sco cass oc aeee cee 2,249 9,565 18,699 67992522173 32,694 8,472 1,902 6,891 5,893 

OR CORO UN GIT Gk tasns eh oie sid cv ale ote enetia —_ —_ _— 1 1 177 359 4,680 3,539 — 
AG p Ha Mee oY Sechicn cs cto sialon ots ois rer aie bb ego eetletiaey'e W7233 8,430 — — = = = = = — 

OPERATING 


Oil and gas liquids production 
Net after royalties 


Barrelsiper Gay a). .siric decom vies ae Ross ae 18,192 19,844 22,863 31,603 27,374 22,338 20,948 17,445 13,992 10,763 
Gas sales 
Net after royalties 
MISH (OSTEC EN? S ees Siena els cineca ane? 124,681 149,710 175,641 197,056 136,015 29,022 21,099 10,178 9,849 6,740 
Sulphur 
Production 
METIS REOTISWCN EGC) teid Melchcis) nia) spereioxe Siatisio's|o acre 982,994 878,931 975,657 1,012,830 472,099 26,817 25,298 24,680 18,986 13,886 
Sales - net after royalties 
LLCOEENES TIGER 9 cia c SIAR ERCIOIC IO Cl LOTR CRC ERO 272,723 243,671 433,756 131,055 73,162 7,095 7,676 18,792 6,529 11,244 
Coal sales : 
SIGNATONIS aay ver mcr racers Ace cial e ostiaese ety ails 1,376,118 998,088 = — oo = = a = = 
NET ACREAGE HOLDINGS 
CSOT TSS tigen 5 Oe Dees ic erorc 36,259 20,624 26,500 29,060 34,141 39,549 46,586 44,889 32,519 6,328 


(thousands of acres) 


NUMBER OF EMPLOYEES ............... 802 751 354 348 350 335 272 270 282 274 
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WELL DRILLING RECORD — 1976 


Aquitaine Share of 
Land after Total 


*AQUITAINE OPERATED EXPLORATORY WELLS Cost Drilling Depth Status at year-end 
Alberta o us 

Aquit et al Owl River 1-24-45-16 W5M 25 62.5 16,150’ Suspended Gas Well 
Aquit et al Strachan 7-13-37-10 W5M 50 5¢ 9,729" Abandoned 
Aquit Stolberg 6-14-41-14 W5M 100 40 13,094’ Gas Well 

Aquit Mobil Rainbow 7-29-109-7 W6M 50 50 1,446’ Suspended Gas Well 
Aquit Mobil Rainbow 6-13-109-8 W6M 50 50 1,455’ Suspended Gas Well 
Aquit et al Bison 6-27-95-15 W5M 40.1 53.5 4,810’ Abandoned 
Aquit Ricinus 8-32-36-9 W5M 100 100 9,560° Oil Well 
Northwest Territories 

Elf et al Dyer Bay L-49 76°08' N 121°48’ W 65 67.5 10,405’ Abandoned 
Montana 

Al-Aquit CIGE BN #1 Sec. 5-1S-44E 25 25 3,320’ Abandoned 
Al-Aquit CIGE BN #1 Sec. 33-1N-49E 25 25 3,170’ Abandoned 
Al-Aquit Dangler #1 Sec. 23-3N-32E 100 100 2,425’ Abandoned 
North Dakota 

Al-Aquit et al 27-139-100 Patrikus #1 (Billings) 50 50 9,375" Oil Well 

* AQUITAINE OPERATED DEVELOPMENT WELLS 

Alberta 

Aquit Jeffrey 7-8-59-24 W4M 100 100 3,154’ Gas Well 

Aquit et al Rains 8-2-108 W6M 29.5 29.5 6,280' Gas Well 

Aquit et al Rains 11-32-107-9 W6M 16.1 16.1 6,560’ Gas Well 

Aquit Cree Bearcat Stol 10-11-41-14 W5M 80 40 13,455’ W.O. Completion 
Aquit Mobil Tehze 16-22-108-9 W6M 50 50 6,650" Oil Well 

Aquit Rain 14-29-109-8 W6M 100 50 6,650" Oil Well 

Aquit Mobil Tehze 7-27-108-9 W6M 50 50 6,637" Potential Oil Well 
*NON-OPERATED EXPLORATORY WELLS - 

Alberta % 

Murphy Aquit Davey 7-29-34-27 W4M 25 25 3,825’ Gas Well 
Canhunter Karr 10-14-65-3 W6M 9.3 9.3 8,135’ Shut-In Gas Well 
PCP et al Killam 7-23-41-13 W4M 22.3 22.3 3,340’ Gas Well 
Decalta et al Wimborne 6-30-35-26 W4M 8.3 8.3 3,658" Abandoned 
Canhunter GIM Karr 11-36-64-2 W6M 8.5 8.5 7,930" Potential Gas Well 
Canhunter et al Karr 10-22-64-1 W6M 9.3 9.3 8,425' Abandoned 
Offshore Beaufort Sea 

Dome Gulf et al Tingmiark K-91 70°10’ N 132°58' W Nil 39.6 10,010’ Suspended 
Offshore Labrador 

Eastcan et al Cabot G-91 59°50’ N 61°43’ W 13.3 13.3 951’ Abandoned 
Eastcan et al Snorri J-90 57°19’ N 59°57’ W 13.3 13.3. 10,531’ Tight 

Eastcan et al Herjolf M-92 55°31’ N 57°44’ W 13.3 13.3 13,405’ Tight 

Eastcan et al Verrazano L-77 52°26’ N 54°11’ W 13.3 13:3 1,509” Suspended 
Eastcan et al Karlsefni A-13 58°52’ N 61°46’ W 13.3 13.3 138,612: Tight 

Offshore Greenland 

T.G.A. GREPCO Kangamiut 66°09’ N 56°11’W 29.1 29.1 12,707’ Tight 

Montana 

Highland Res. Mathers #1 Sec. 21-11N-45E 12.5 12.5 9,066’ Abandoned 
CIGE Al-Aquit Mont. State #1 Sec. 36-5N-20E 25 25 3,550" Abandoned 

GPE Al-Aquit BN#1 Sec. 21-22N-48E 60 50 10,100’ Abandoned 
Petro Lewis State #16-36 Sec. 36-12N-32E 12.5 12.5 5,735" Oil Well 

CIGE Al-Aquit BN #1 Sec. 31-10N-17E 25 25 8,000’ Abandoned 
True Consol. State 42-20 Sec. 20-28N-56E 19.7 9.9 12,090’ Oil Well 
Terrapet Wittenbel #1 Sec. 4-30N-56E 40 20 11,827’ Abandoned 
Skelly Ebeling #1 Sec. 13-6S-41E 25 25 7,334 Abandoned 
Skelly Shober #1 Sec. 7-6S-52E 25 25 5,806" Abandoned 
Wyoming 

Tepee Mountain Unit II #1 Sec. 17-12N-104W 8.1 8.1 16,097’ Abandoned 
*NON-OPERATED DEVELOPMENT WELLS 

Alberta 

Brascan et al CallW 6-13-71-20 W4M 25 25 1,787’ Abandoned 
Montana 

GPE Al-Aquit 71 Ranch #2 Sec. 26-13N-33E 25 25 5,071 Abandoned 

GPE Al-Aquit Clesson #1 Sec. 34-13N-33E 16.6 16.6 5,020’ Oil Well 

CIGE Al-Aquit Millar #1 Sec. 20-4N-20E 25 25 3,050’ Abandoned 
Kewanee BN “'C”’ OJI #1 Sec. 11-22N-47E 12.5 12.5 6,447’ Abandoned 
Pennzoil D. J. Lewis #1 Sec. 15-25N-57E 2.3 2.3. 12,850" Abandoned 
Oklahoma 

Jet Hentges #1 Sec. 26-21N-2W 37.5 37.5 4,830’ Gas Well 


Gross Overriding Royalty Wells | 


In addition, Aquitaine had a gross overriding royalty interest in 32 wells, 
drilled at no cost to the company. Of these, 2 wells in British Columbia, 
averaging 7076 feet in depth, were abandoned. In Alberta, the drilling of 12 
wells, averaging 1835 feet, resulted in 10 gaswells, 1 abandoned well and 1 
well suspended at years end. In Montana, the drilling of 17 wells averaging 
5376 feet in depth, resulted in 6 oilwells, 10 abandonments and 1 well shut-in 
as a potential gaswell at years end. The drilling of 1 well in the State of 
Colorado resulted in a gaswell at a depth of 3250 feet. 


Unit Wells 

In other 1976 drilling, Aquitaine had a 2.4% interest in 1 unit well (gas), 
a 7.4% interest in 4 unit wells (oil) and a 15.3% interest in 4 unit wells (gas), 
all in the Province of Alberta. 


ACREAGE HOLDINGS _ 


1976 1975 
(Thousands of Acres) 
Gross Net Gross Net 
OIL AND GAS LEASES 
Pemisa Columbia ...........5% senreas 443 209 398 157 
vo GSE a 1,535 652 1,420 604 
PERAICNOWAN . 6.0.5. ccs a ees eee 103 17 330 198 
Northwest Territories ......... Reicha 561 529 324 314 
ast Coast Offshore ............%.. 80 62 — — 
RR Gyo os 5 6.9) easy 10 gsc ee whee 26 5 26 5 
MEM AQO ice oi cs ese s ce eras eeneesca — — 16 14 
Sb cal — — Zs 20 
AMR ce we oad ene oars wes 8s 1,090 366 870 313 
PUMEIDAKOLA 5 5c ee ee eee as 64 41 53 37 
NEED ees cic een ks ee sl oe es a _ 29 10 
oc) <6) 6 a ed ae 1 1 9 4 
RSIMNITOINNA 5c hee ees — _ 23 22 
CER ee re 20 6 210 69 
Miscellaneous .................. es —- — 14 9 
OIL AND GAS RESERVATIONS, 
PERMITS, LICENSES AND 
CONCESSIONS 
Pemisn Golumbia ......5......... 644 331 671 384 
AMEN os ilciin eens Ove SiS el Se 247 110 268 165 
0 A eee — — 16 4 
Northwest Territories ............. 4,373 3,153 2,515 1,967 
BETO TOA ace oc sadn aa awe Pe 5.929e2,.0D0 8 4.7300 2,209 
BEMCEISIANOS iis en venice wales Susie's 20,597 16,307 1,393 798 
BEER AY nord a sie, 2 evieisls wa ee Be 7,817 2,248 6,512 1,751 
East Coast Offshore ...... J aete weet, 3011/0596, 083 36,500.10,232 
SMPRRAEMESEANEL ED fo 2) ose ops Seen s tibuh vs eh 268 105 60 30 
BMEMTAR ATION Grea, A gone sai Siar ota Rwnne ae 15332 388 1,332 389 
MINES 2 5S cecis «Seni eaals enti — — 2,344 447 
Bemaminous Sands ...5........5.+.- 50 25 50 25 
TOTAL OIL AND 
Been > ACREAGE one. cc ek oe 80,358 35,988 60,149 20,177 
Mineral Permits 
BEPC EELAINIS 5c. te oie es wis. os, 5 9. eyes 267 209 437 374 
Geothermal Leases ............... 50 29 46 44 
Coal 
PORUSVIVANIA 6 vice essed eas os 33 33 32 32 
BME We PSP ala cs 5 3 ety ialnte eialstn.en ae 80,708 36,259 60,664 20,624 
PHOTOGRAPHS 
1 Mining exploration, Yukon Territory : 11 Ivory Gull — Seymour Island N.W.T. 
2 Rig Move, Banks Island 12 Sunrise, Rainbow Lake plant 
3 Mining Exploration Field Camp, N.W.T. 13 Drilling, Stolberg 6-14 
4 Gas Compressor, Strachan 14 Landscape east of Coppermine, N.W.T. 
5 Strip mining, Westover, Pennsylvania 15 Waterfall near Bathurst Inlet, N.W.T. 
6 Coal cleaning and processing plant under construction, 16 Mining Prospect, Bathurst Inlet, N.W.T. 
7 ee and load-out facility, Canterbury, Penn- - 
sylvania Photo 9 courtesy G. Wolkie. Photo 11 
8 Sunset, Banks Island courtesy S. D. MacDonald, National 
9 Ice fishing, Banks Island Museum of Natural Sciences, Ottawa. All 


10 Musk-oxen, Banks Island other photos by Aquitaine employees. 
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Copies of the Company’s Annual Report in 
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Company. 


THE COMPANY 


Aquitaine Company of Canada Ltd. 
(Aquitaine) is a public company 
engaged in exploration for oil and 
gas and hardrock minerals in 
Canada and the United States. It 
produces oil, gas and sulphur in 
Alberta and coal in Pennsylvania. 


The Company was incorporated in 
1963. In 1964 it acquired a minority 
share interest in Banff Oil Ltd., a 
small Canadian exploration com- 
pany with whom it then entered into 
joint oil and gas exploration. The 
team made its first discovery at 
Rainbow Lake in northern Alberta in 
1965. The discovery developed into a 
major oilfield, and was followed by 
major gas discoveries in the Strachan 
and Ricinus areas of west-central 
Alberta, in 1968 and 1969. 


Incorporated as a wholly owned 
subsidiary of Société Nationale des 
Pétroles d’Aquitaine (SNPA) of France, 
the company went public in 1968. 
It acquired all of the business and 
properties of Banff Oil in 1971. In 
early 1975 it purchased Westrans In- 
dustries Inc. (now Aquitaine Penn- 
sylvania, Inc.) a company primarily 
engaged in coal production in Penn- 
sylvania. 


The Company’s parent SNPA 
changed its name to _ Société 
Nationale Elf Aquitaine (SNEA) in 
1976 as part of a reorganization in- 
volving its own parent, Entreprise de 
Recherches et d’Activités Pétroliéres 
(ERAP), a French agency whose trade 
name Elf is associated with world 
wide oil and gas operations. In the 
same year the Company acquired the 
Canadian subsidiary of ERAP, Elf Oil 
Exploration and Production Canada 
Ltd., which had been one of the 
earliest oil explorers in northern 
Canada. 


Following the acquisitions and 
reorganizations mentioned above, 
the Company’s shares are held ap- 
proximately 4.3% by investors in the 
United States, 20% by investors in 
Canada, and 75.7% by SNEA in 
France. SNEA in turn is owned ap- 
proximately 75% by ERAP, with the 
balance very widely held through 
listing on the Paris and Brussels stock 
exchanges. The Company’s shares 
are held by approximately 6,900 
registered shareholders and are 
listed on the Montreal, Toronto and 
American stock exchanges. 


Aquitaine has wholly owed sub- 
sidiaries engaged in coal mining 
(Aquitaine Pennsylvania, Inc.), oil and 
gas exploration, and minor production, 
in the United States (Al-Aquitaine 
Exploration Ltd.), and exploration off- 
shore Greenland (Aquitaine Dan- 
mark A/S). Aquitaine also owns a 
one-third interest in Rainbow Pipe 
Line Company Ltd. which owns the 
oil pipeline connecting Rainbow Lake 
and Edmonton. 


The Company owns the Aquitaine 
Tower, a modern 20 storey office 
building in Calgary where the 
Company’s head office occupies five 
floors. 


In 1976 the Company had gross in- 
come of $144 million, funds from 
operations of $70 million and net 
earnings after taxes of $34 million. In 
1976 it produced and sold, after 
royalties, 6.6 million barrels of oil 
and natural gas liquids, 45.6 billion 
cubic feet of natural gas, 273 thous- 
and long tons of sulphur, and 1.4 
million short tons of coal. It has 387 
employees in Alberta, 408 in Penn- 
sylvania and 7 in Colorado. 
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AQUITAINE COMPANY OF 
CANADA LTD. 
2000 Aquitaine Tower 
540 Fifth Avenue Southwest 
Calgary, Alberta, Canada 
T2P 0OM4 
Telephone (403) 267-9111 
Telex No. 038-22649 
Cable: PETRAKI CALGARY 


